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Ghana must lift ban on PPAs for renewable energy

Lifting the ban on renewable energy Power Purchase Agreements (PPAS) would be a major hurdle removed,
to alow for the explosion of renewable energy projects and initiatives in Ghana, for purposes of
de-carbonization, cost-efficient energy supply, and for economic recovery and growth post COVID-19.

It would be recalled that government suspended the issuance of new licenses for Wholesale Electricity supply
and Permits for Utility Scale Grid connected solar photovoltaic (PV) and wind power plants in 2017. The
Energy Commission (EC) provided two main reasons for the decision at the time.

The first is that, the EC had issued about 124 Provisional Wholesale Electricity Supply Licenses for Utility
Scale Grid-connected Renewable Energy (RE) projects since the coming into force of the Renewable Energy
Act, 2011 (Act 832), out of which only three (3) have been developed, representing approximately a low 2.5
percent development rate. Unfortunately, the notice from EC failed to provide further details on the over 97
percent licensed projects that have not been developed, operationalize or which phase of development any of
these projects were.

The second reason for the suspension of issuance of new PPAs had to do with the Electricity Company of
Ghana (ECG) having signed numerous PPAS, in excess of 2,000MW. According to various reports by the
Ministry of Finance and Economic Planning, Ghana pays over $500 million a year for unused electricity.
Government laments the tariffs agreed under the PPAs (mostly thermal) were not competitive and have
contributed significantly to the build-up of debt in the energy sector, and over-supply of power.

The reasons as put forward by government to suspend the issuance of additional power purchase agreements
(PPAS) raises many concerns. A mere suspension of issuance of new licenses cannot be said to be a
sustainable solution, as it will not force the existing licensed companies to develop and operationalize their
projects. A comprehensive review of licenses and projects on case-by-case basis is commendable, for purposes
of recalling redundant licenses and issuing new licenses to companies with resources and capacity to develop
projects within the shortest possible period.

"Green energy" as it has come to be called is presently enjoying unparalleled politica and business
momentum around the globe, with the number of policies and projects around the world expanding rapidly. As
a result, Ghana must as a matter of urgency remove al hurdles, and position itself to explore fully the
country"s untapped potential in renewable energy.

The need to diversify from fossil fuels as part of the global shift, to provide cost-effective and sustainable

energy supply for millions of Ghanaian population. The lifting of the ban is a panacea to the daunting
electricity supply challenges the country has had to grapple with over the past few years.
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To meet Government"s policy of achieving 100 percent electricity coverage by 2025 by filling the deficit gap
via mini-grid powered by renewable energy such as solar, wind and waste-to-energy. Aboagye et al. (2021)
posits that, if government can ensure access to modern energy access for al in affordable, reliable and
sustainable manner by 2030 as enshrined in the seventh Sustainable Development Goal (SDG), it isimperative
to give much impetus to renewable energy generation and applications for socio-economic development in
Ghana.

The need for a guaranteed uninterrupted power supply for industries, in the in view of governments "One
District, One Factory policy”, and the African Continental Free Trade Area that is forecasted to boost
industrialization, exports, and gross domestic product (GDP) of local economies. According to Konfidant, a
research and advisory firm, one of the five key competitive areas that Ghana falls short of, compared to
selected African countries is the cost of power- a key determinant for a country's ability to attract
manufacturing companies, and produce at arelatively cheaper rate.

The global trend towards "Green" economy to address climate change concerns, and the need to prepare
adequately for renewable energy investment boom in the country, makes another strong case for lifting of the
ban. The Ghana "Renewable Energy Master Plan” can be fully operationalized only if the ban on renewable
energy PPAs are lifted to drive the green revolution.

The excess low-priced green electricity offered to consumers can also be used to produce fuel in the form of
"Green" Hydrogen, through electrolysis where a strong electrical current is passed through water to splits the
molecule into its two constituent elements- oxygen and hydrogen. Hydrogen is definitely the fuel of the future,
and gradually seeking to replace a significant size of current fossil fuels needs.

Government of Ghana is therefore presented with a huge opportunity in stimulating capital spending on new
infrastructure, which establishes Hydrogen as one of the new energy sectors, that is expected to play a vital
role in the ecologica transition, and positioned to play a significant role in meeting present and future
transportation and industrial needs.

Contact usfor free full report
Web: https://sumthingtasty.co.zal/contact-us/

Email: energystorage2000@gmail.com
WhatsApp: 8613816583346
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